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Gentlemen:
This is a final adverse determination as to your exerpt status under section
E01{c)(3) of the Internal Revenue Code.

Jur adverse determination was made for the rollbwing reason(s):

You have not established that you have been, or will
be, operated -exclusively for one or.mere exempt
purposes as required by Internal Revenue Code
section 501(c)(3). Your operations have served
private rather than public purposes.

Contributions to your organization are not decuctible under Code section 170,

You are required to file Federal income tax returns on the form indicated above.
Based on the financial information you furnished, it appears that returns should be
filed for the above years. You should file these roturns with your key District Director,
EP/EO Division, within 30 days from the date orf this letter, unless a request for an

If you decide to contest this determination under the declaratory Jjudgment
provisions of Code section 7428, a petition to the United States Tax Court, the United

(over)

219 S. Dearborn Street, Chicago, IL 60604 Letter 1371(R0) (1~80



We will notify the a

ppropriate State officials of this action, as required by
Code section 6104(c)r=a, .o

If you have any questions, please contact the person whose name and telephone
number are shown in the hezding of this letter.

Sincerely yours,

Associate Chief
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Section 561(c)(%) af the Code nrovidps for the evenption from
Federal Incore Tax of enrperations or?anired and opersted
exclusively for relisious;~ charitable, literary scientific, and
edweational purposes; no pare ‘of the net . nnrninvs of which inures
to any’ nrivntc eharehold?r or 1ﬂd1v{duav*

Section 1.501(c)¥(A)~1 .06 “the Taz Reyu“attons r«latob to. the
definition of the orﬂnnl:ation and operation of o>naniﬁafion
deseribed din Semt*on 501(c)(3).'-1t 1is qu0tne,‘in part,‘
fnllaua.
"a) OrﬂaniAationpl and. operational tests, (1) In orﬁnr to hn
exempt as an_ organization deunribed in Section. 50)(c‘(3), an’
orzarization must be both organized and operaced exclusi"ely for
one or more of . the purposes swecifiou in such sectinn. - 1f an,~'
organi?ntior fails to. nent either the or"nnizatxonnl test or che
operational tebr, it ds not exemptl.: " (2) Ther term ‘exenpt purpose
or purposes”, .as sed 1n this section, ﬁeans any purpoﬂe or~-
nurpages- spocjfied in-Section:501-(c) (3}...."“

"(b) Operational test. (1) Primary activitiess. .An orrenizntinn
"will he regarded as anerated azclusively” for dne “or more: cxompt
nurposes Only 1f it onyayes primarily in,activi ies which )
aceomplish on~ or more oI such. exempt pnrposes sperified in
Section 501(e) (3. An organihncion willnot. be:so rdgarded 1f
-more than an 1nsubr1antia] part. of ‘its activities is not in-
furtherance of an, exenps, puUTpPOse. .’ (?)~Dirtrihuticn cf

earnineg. - An’ organization:ie not: opcrated. exclusively for one or
- more. exempt purposes ff g nOtNanrninys inurp in who]e or .
part to the benefit of nrivntcv‘hareho]dcra or individualn..

Sortion 1. 50l(c)( )~l(a)1of the Incomc Ta Rerulat!nns provides
that in order ta be exenpe: ag. an or”nntz tion dascribpd invf‘
Section qﬂl(c)(%), the arqani?ation-
orqnnized and. operated excluaiVely
purpnsua Ppeci‘ieu in ‘that ﬂecq on.
‘meet cithor orqani7arional”of:tb
exerpl. .

Sertinn 1.501(e)(0 )—l(p)(l) of the - fnéomé Tax
provides thnt "an nr1nniration wi]l ‘be reyarded ag 'anerater
exclusively! for one or more. ﬂxompt nurposeffonly if e envnces
primvarity 4n acrivities whicb
exenpt surroses speclfied i
wil) nntL he so reeardod 1E-
a2etivities 1s not in further ve
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We wish to call your sftention to Revenue Procedure 84-46 1984-1
C.B. 541, which reads in part, as follows:

Section 5. Exempt status will be recognized in advance.of
operations if proposed operations can be described in
sufficient detail to permit a conclusion that the
organization will clearly meet the particular requirements of
the section under which exemption is claimed. “A mere
restatement of purposes or a staterent that proposed
dctivities will be In furtlherance ¢f such purposes will not
savisfy this requirement. The orgsnization must fully
‘describe the activities in which it expects to engage
including the standards, criteria, procedures, or other means
adopted or planned for carrying out the activities, the
articipated sources of receipts, .and the nature of
contemplated ‘expenditures,

Since your organization has been unable to provide a’ concrete,
detalled description of your proposed activities, funding and
expense, this office is unable to make a determination as to your
quzlifications as an organlzation described inm _Section 501(Cc)(3)
of the Internal Revenue Code. Under the authority of the above
mentioned revenue procedure, it is held that a record of actual
operations will be required before a ruling or determination will

be issued.

Accordingly, we have concluded that you are not entitled to
recognition of exemption from Federal Income Tax under Section
501(c)(3) of the Code, since you are not organized and operaced
exclusively for charitable, religious, or other exempt purposes
within the meaning of Section 501(c)(3).

You are required to file Federal Income Tax Returns.

Contributions made to you are not deductible by the donors as
charitable contributions as defined in Section 170(c) of the_

Code. !

If you do not agree with these conclusions, you may within thirty
days from the date of this letter, file a brief of the facts, law
and arguments (in duplicate) which clearly sets forth vour

peeftic-, In the event vou desire an oral discuscinm af Y.

irsues, you should so indicate in vour submicssion. A conferen:e




ar .

will be arranged in the Regional Qffice after you have submitted
your brief to_the Chicago District Dffice and we have had an
oppOrtunity to T®neider the brief and it appears that the
conclugions reached are still snfavorahle to you. Any submission
must be gigned by one of your principal offfcers. If the matter
is to be handled by a representative, the Conference and Practice
Requirements regarding the filing of a power of attorney and
evidence of enrollment tO practice must be met. We have enclosed
publication 892, Exempt Organization Appeal Procedures for
Adverse Determinations, which explains in detail your rights and
procedures. .

1f we do not hear from you within 30 days from the date of this
jetter, this determination wi1ll become final. In accordance with
Code Section 6104(c), we will notify the appropriate State
officlals of this action.

1f you do not Pprotest this proposed determination in a timely
manner, 1t will be considered by the Internal Revenue Service as
a failura to zxhaust available administrative remedies. Section
7428(b)(2) of the Internal Revenue Code provlides in part that A
declaratory judgment or decree under this section shall nst be
ijssuved in any proceeding unless the Tax Court, the Court of
claims, or the District Court of the United States for the
pistrict of Columbia determines that the organization involved
has exhausted wdmiristrative remedies available to it within the

Internal Revenue Service’.
picase kecp this determination letter in your permanent recordes.,

1f you agree with this determination, please sign and return the
enclosed Form 6018,

Sincerely your,

pistrict Director

Enclosures:
pub. 8Y2
ror— FV1IR



